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Developments and opportunities in water and environmental technology in China 
 
China's economy is currently transforming from speed-growth to quality-growth, with green development, 
recycling and low-carbon technologies as major guidelines for the construction of new urban areas. The total 
investment in environmental protection is expected to reach RMB 17 trillion during the period of the 13th five-
year plan (2016-2020).  
 
In 2015, the Chinese government launched a series of policies and measures, which pushed environment 
treatment to the national strategic level. Consequently, the way of environment governance has evolved from 
government leading to public and private partnership (PPP) and from quantity-oriented to quality-oriented. 
 
Opportunities in soil and wastewater treatment 
 
This provides new business opportunities for the purification of drinking water and wastewater. The Chinese 
government has enacted stricter environment standards and is investing significantly in sewage treatment 
projects. The water price has been kept artificially low, which limits the efficiency of water treatment and usage. 
With the introduction PPP (public-private partnership), the sector is now open to strategic investors and private 
businesses. 
 
China is the largest producer of municipal solid waste. Around 80% is disposed of in landfills, however only 10% of 
these landfills meet international sanitary and safety standards. This provides an urgent need for upgrading the 
landfills and alternative methods, such as incineration and bio- fertilization.  
 
China is facing serious environmental problems caused by contaminated sites and surrounding soil. The 
contaminated sites have often been used to build residential or commercial sites without proper cleanup. With the 
rapid development of China’s urbanization, there is a huge demand for treatment of polluted soil, especially in the 
new property development projects, where land prices are increasing rapidly.  
 
Opportunities in air quality purification 
 
Air quality is becoming one of the main concerns of the public, especially during the winter when coal-burning and 
tail gas emission contributes to excessive levels of air pollution. The Chinese government is now requiring all coal-
fired power plants to install desulfurization equipment. VOC (volatile organic compound) is becoming an important 
indicator for air quality monitoring.   
 
New Developments 
 
China’s OBOR Policy 
 
Under the state policy of 'One Belt One Road' (OBOR), Chinese environmental technology companies are 
encouraged to become more active in developing their overseas market, especially in the OBOR countries.  
 
For more information about OBOR, please click here. 

https://www.clsa.com/special/onebeltoneroad/
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Third Party Management of Environment Pollution 
 
With public-private partnership (PPP), the government is required to outsource pollution treatment to third 
parties, meaning professional enterprises. 
 
Investment and financing 
 
More Chinese companies are seeking to acquire European environmental technologies by means of M&A. Local 
companies are good at catering to the local market, but less strategic in developing their own technologies. With 
funding and support from venture capital, they are eager to buy European environmental technology.  
 
Sponge City:  
 
Many Chinese cities are experiencing waterlogging during the raining season. In order to improve the drainage 
challenge in these cities, the Chinese government has launched “sponge city” projects in a number of pilot cities.  
 
For more information about sponge cities, please click here. 
 
Environmental Monitoring 
 
Big data and internet-based instruments are becoming a trend in future environmental monitoring. The aim is to 
realize the sharing of information among different ministries, provinces, and platforms. 
 
Opportunities for Dutch companies 
 
In short, business opportunities in water and environment technology might exist in the following fields: 
 

1. Export of Dutch know-how in environmental technology;  
2. Involving Dutch engineering services in the local market;  
3. A comprehensive solution to environmental challenges by combining hardware (equipment) and software 

(know-how); 
4. Training (e.g. integrated water management). 

 
For more information about business opportunities in various regions of China, please contact the Netherlands 
Business Support Office (NBSO) in Wuhan: 
 
NBSO Wuhan 
Judith van de Bovenkamp, Chief Representative 
T: +86 (0)27 8576 6511 
E: nbsowuhan@nbsowuhan.com 
 
 
 
 
 
 
 
 

http://www.theatlantic.com/international/archive/2015/11/china-sponge-cities-floods/417498/
mailto:nbsowuhan@nbsowuhan.com
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Netherlands Business Support Offices 
 
Dutch companies make a large part of their earnings overseas. The Dutch Ministry of Foreign Affairs therefore 
actively promotes the interests of Dutch businesses abroad. This is done through an extensive network of 
embassies, consulates and Netherlands Business Support Offices (NBSOs).   

 
 
 

http://www.rvo.nl/onderwerpen/internationaal-ondernemen/wegwijzer-internationaal-zakendoen/buitenlandnetwerk/netherlands-business-support-offices

